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EXDIS 

E.O. 11652: GDS 

TAGS: EMIN PINT JM US 

SUBJ: BAUXITE NEGOTIATIONS SITREP 53 

REP: KINGSTON 1721 

1 . HEREWITH THE TEXT OF THE PAPERS RECEIVED BY CHARGE FROM JACK 
ASHENHEIM (SEE REFTEL). 

BEGIN TEXT: BAUXITE COMMISSION 

"IN ORDER TO CARRY OUT THE NEGOTIATIONS WITH THE ALUMINUM CO- 
MPANIES OPERATING IN JAMAICA (HEREINAFTER REPERRED TO AS "THE 
COMPANIES") THE NEGOTIATING TEAM APPOINTED BY THE GOVT (HEREIN- 
AFTER REPERRED TOAS "THE TEAM") HAVE EDEAVOURED TO FIND A FORMULA 
BY WHCH TO DETERMINE THE VALUE OF THE BAUXITE BEING MINED BY THE 
COMPANIES IN JAMAICA. 

"THIS IS NO EASY EXERCISE AS THERE IS LITTLE OR NO ARMS LENGHT 
INTERNATIONAL MARKET POR BAUXITE AND THERE ARE LARGE FREIGHT 
DIFPERENTIALS BETWEEN SUPPLYING COUNTRIES AND THE USA. 

" AS IT IS BELIEVED BY THE TEAM THAT THE VALUE OF THE RAW MATE- 
RIAL (BAUXITE) TO THE COMPANIES MUST BE RELATED TO THE PINAL SALES 
PROCEEDS OF THE METAL PRODUCED THEREFROM, AND AS THIS VALUE HAS 
AND WILL CONTINUE TO PLUCTUATE, A FORMULA BASED ON A PERCENTAGE 
OF THE REALISED SALES PRICE OP PRIMARY ALUMINUM WAS DEVISED. THIS 
FORMULA HAS THE OBVIOUS RESULT OF ALLOWING THE VALUE OF THE BAUXITE 
TO VARY UPWARDS OR DOWNWARDS DEPENDING ON THE SALES VALUE OF THE 
PRIMARY ALUMINUM SO THAT THE COMPANIES WOULD BE CHARGED IN ACCORD- 
ANCE WITH WHAT THEY REALISED OUT OF THE USE OP THE BAUXITE. 

"DETAILED PINANCIAL ACCOUNTS OP THE COMPANIES, SHOWING COSTS OF 
SECRET 
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OPERATIONS, WERE NOT AVAILABLE TO THE TEAM BUT CERTAIN INFORMATION 
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WAS AVAILABLE OF THE YEAR 1973 FROM THE INFORMATION FILED 
BY THE US COMPANIES WITH THE SECURITIES AND EXCHANGE COMMISSION 
(SEC). THIS INFORMATION IS CONTAINED IN FORM 10-K WHICH IS REQ- 
UIRED TO BE FILED BY ALL COMPANIES QUOTED ON THE NEW YORK STOCK 
EXCHANGE. A FURTHER CIRCUMSTANCE WHICH MATERIALLY INFLUENCED THE 
NEGOTIATIONS BETWEEN THE TEAM AND THE COMPANIES WAS THAT OF PRICE 
CONTROL ON THE SALE OF PRIMARY ALUMINUM IN THE UNITES STATES OF 
AMERICA. 

"DURING 1973 THE PRICE OF PRIMARY ALUMINUM WAS CONTROLLED IN THE 
US AND IN FACT CONTROLS WILL CONTINUE ALTHOUGH AT HIGHER PRIC- 
ES UP TO 1ST AUGUST, 1974. THE EFFECT OF THESE CONTROLS WILL 
SHOW IN THE REALISED PRICES WHICH WILL BE SHOWN IN THE PROJECTIONS 
AND CALCULATIONS ATTACHED. 

"THESE PROJECTIONS ARE BASED ON THE FOLLOWING ASSUMPTIONS: 

(I) THAT THE AVERAGE REALISED PRICE OF PRIMARY ALUMINUM DURING THE 
FISCAL YEAR 1974 WILL BE 32 CENTS PER POUND. 

(II) THAT THE PRODUCTION OF THE COMPANIES WILL BE THE SAIME IN 
WEIGHT IN 1974 AS IN 1973. 

(III) THAT THE INCREASE IN COSTS OVER 1973, OTHER THAN PAYMENTS 

TO JAMAICA WILL BE 2CENTS PER LB OF PRIMARY ALUMNUM PRODUCED BASED 
ON A REPORT BY MITCHELL HUTCHINS, INC., DATED 8TH OCT 1973 GIVEN 
TO THE TEAM AS PART OF THE AOMPANY'S PRESENTATION. 

(IV) THAT ALL THE PRODUCTION OF THE COMPANY IS SOLD AS PRIARY 
ALUMINUM AND THAT THEREFORE THE INCREASE IN REVENUE EOS NOT INC- 
LUDE ANY ADDITIONAL PROFIT ON FABRICATION OPERATIONS. 

(V) THAT THE VALUE OF BAUXITE IS CALCULATED AT 7.5 PERCENT OF THE 
REALISED VALUE OF PRIMARY ALUMINUM. 

(VI) THAT THE CONVERSION OF BAUXITE TO PRIMARY ALUMINUM REQUIRES 
4.3 LONG DRY TONS OF BAUXITE TO PRODUCE ONE SHORT TON (2,000 LBS) 

OF PRIMARY ALUMINUM. 

(VII) THAT THE COMPANIES OBTAIN THE FOLLOWING PERCENTAGES OF THEIR 
BAUXITE USAGE FROM JAMAICA: 

KAISER 73PERCENT 
REYNOLDS 60 PERCENT 
ALCOA 17 PERCENT 

(VIII) THAT BY APPLYING THE ABOVE PERCENTAGE TO THE FIGURES 
USED THE PROJECTIONS GIVE A REASONABLE INDICATION OF THE PRO- 
FITS TO BE GENERATED FROM THE USE OF JAMAICAN BAUXITE. 

ALUMINUM COMPANY OF AMERICA 

SECRET 
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USAGE OF JAMAICAN BAUXITE - 17 PERCENT 
SALES OF PRIMARY ALUMINUM FOR 1973 EQUAL 442,000 SHORT TONS 
SALES PROCEEDS EQUAL $220,043,000 

SALES PROCEEDS PER TON IS THEREFORE EQUAL TO $220,043,000 
DIVIDED BY 442,000 EQUALS $497.83 

AS 1 SHORT TON IS 2,000 LBS THE PRICE PER LB EQUALS 24.89 CENTS. 
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PRIMARY ALUMINUM PRODUCTION FOR 1973 (INCLUDING USED FOR FABRI- 
CATION) WAS 1,937,000 SHORT TONS SO THAT IF 1974 PRODUCTION IS THE 
SAME AND ALL WAS SOLD AS PRIMARY ALUMNINUM (THEREBY EXCLUDING 
ANY ADDITIONAL PROFIT ON FABRICATION) THE INCOME OF THE COMPANY 
WILL INCREASE AS FOLLOWS: 

SALES OF 329,000 TONS AT 32 CENTS PER LB (17 PERCENT) $210,560,000 
SALES OF 329,000 TONS AT 24.80 CENTS PER LB (17 PERCNT) 163,776,000 

46,784,000 

IF THE VALUE OF JAMAICAN BAUXITE IS 7.5 PERCENT OF 32CENTS PER LB 
THIS WILL AMOUNT TO 2.4 CENTS PER LB OF PRIMARY ALUMINUM OR 
$11.16 PER LONG TON OF BAUXITE. 



SECRET 
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EXDIS 

THE COMPANY'S PROJECTED FINANCIAL RESULTS WOULD THEREFORE BE AS 
FOLLOWS: 

PROFIT FOR 1973 ON ALUMINUM (17 PERCENT) $95,892,000 
ADDITIONAL REVENUE $46,784,000 

$72,676,000 

LESS VALUE OF JAMAICA BAUXITE: 

1,415,000 LONG TONS OF BAUXITE AT $1 1.16 

PER TON EQUALS $15,791,000 

LESS VALUE OF JAMAICA BAUXITE PAID IN 1973 

AT $2.50 PER TON EQUALS $3,538,000 $12,253,000 

$60,423,000 
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LESS INCREASE IN EXPENSES AT 2 CENTS PER LB $13,160,000 
$47,263,000 

THIS REPRESENTS AN INCREASE OVER 1973 OF 82.61 PERCENT. 

REYNOLDS METAL COMPANY 
USAGE OF JAMAICA BAUXITE - 60 PERCENT 
SALES OF PRIMARY ALUMINUM FOR 1973 EQUALS 464,368 SHORT TONS 
SALES PROCEEDS EQUAL $225,185,000 

SALES PROCEEDS PER TON IS THEREFORE EQUAL TO $225,185,000 
DIVIDED BY 464,368 EQUALS $484.9 PER TON. AS ONE SHORT TON 
IS 2,000 LBS THE PRICE PER LB EQUALS 24.24 CENTS PER LB. 

SECRET 
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PRIMARY ALUMINUM PRODUCTION FOR 1973 WAS 1,327,000 SHORT TONS (IN- 
CLUDING USED FOR FABRICATION) SO THAT IF 1974 PRODUCTION IS THE 
SAME AND ALL SOLD AS PRIMARY ALUMINUM (THEREBY EXCLUDING ANY ADD- 
ITIONAL PROFIT MADE ON FABRICATION) THE INCOME OF THE 
COMPANY WILL INCREASE AS FOLLOWS: 

SALE OF 796,000 TONS AT 32 CENTS PER LB (60 PERCENT) 

EQUALS $509,440,000 

SALES OF 796,000 TONS AT 24.24 CENTS PER 
LB (60 PERCENT) EQUALS $385,900,00 

$123,540,000 

IF THE VALUE OF JAMAICA'S BAUXITE IS 7.5 PERCENT OF 32 CENTS PER 
LB THIS WILL AMOUNT OT 2.4 CENTS PER LB OF PRIMARY ALUMINUM OR 
$11.16 PER LONG DRY TON OF BAUXITE. 

THE COMPANY'S PROJECTED FINANCIAL RESULTS WOULD THEREFORE BE AS 
FOLLOWS: 

PROFIT FOR 1973 ON ALUMINUM (60 PERCENT) $29,249,000 
ADDITIONAL REVENUES 123,570,000 

$152,819,000 

LESS VALUE OF JAMAICA BAUXITE: 

3,424,000 LONG TONS OF BAUXITE AT 

$11.16 PER TON EQUALS 38,201,000 

LESS VALUE OF BAUXITE PAID TO 

JAMAICA IN 1973 AT $2.50 EQUALS 8,560,000 29,641,000 

123,178,000 

LESS INCREASE IN EXPENSES AT 2 CENTS PER LB 31,848,000 
$91,330,000 
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THIS REPRESENTS AN INCREASE OVER 1973 OF 212.23 PERCENT. 

KAISER ALUNINUM & CHEMICAL CORPORATION 
USAGE OF JAMAICA BAUXITE - 73 PERCENT 

SALES OF PRIMARY ALUMINUM FOR 1973 EQUALS 344,548 SHORT TONS 
SECRET 
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SALES PROCEEDS EQUALS $160,755,000 

SALS PROCEEDS PER TON IS THEREFORE EQUAL TO 160,755,000 DIVIDED 
BY 344,548 EQUALS $466.50 PER TON 

AS 1 SHORT TON IS 2,000 LBS THE PRICE PER LB EQUALS 23.22 CENTS 
PER LB. 

PRIMARY ALUMINUM PRODUCTION EOR 1973 WAS 847,000 SHORT TONS, 
(INCLUDING USED FOR FABRICATION) SO THAT IF 1974 PRODUCTION 
IS THE SAME AND ALL WAS SOLD AS PRIMARY ALUMINUM (THEREBY EX- 
CLUDING ANY ADDITIONAL PROFIT MADE ON EABRICATION) THE INCOME 
OF THE COMPANY WILL INCREASE AS FOLLOWS: 

SALES OF 618,310 TONS AT 32 CENTS PER LB (73 PERCENT) 

EQUALS $395,718,000 

SALES OF 618,310 TONS AT 23.32 CENTS 
PER LB (73 PERCENT) EQUALS $288,379,000 

$107,339,000 

IF THE VALUE OF JAMAICAN BAUXITE IS 7.5 PERCENT OF 32 CENTS 
PER LB THIS WILL AMOUNT TO 2.4 CENTS PER POUND OF PRIMARY 
ALUMINUM OR $1 1.16 PER LONG DRY TON OF BAUXITE. 

THE COMPANY'S PROJECTED FINANCIAL RESULT WOULD THEREFORE BE 
AS FOLLOWS: 

PROFIT FOR 1973 ON ALUMINUM (73 PERCENT) $25,773,000 
ADDITIONAL REVENUE $107,339,000 

$133,112,000 

LESS VALUE OF JAMAICAN BAUXITE BEFORE MIN- 
ING: 

2,659,000 LONG TONS OF BAUXITE AT $1 1.16 
EQUALS $29,672,000 

LESS VALUE OF BAUXITE 
PAID TO JAMAICA IN 

1973 AT $2.50 PER TON 6,647,000 23,025,000 

$110,087,000 

LESS INCREASE IN EXPENSES AT 2 CENTS 
SECRET 
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SECRET 
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PER LB 24,732,000 

$85,355,000 

THIS REPRESENTS AN INCREASE OVER 1973 OF 231.1 PERCENT. 
SECRET 
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EXDIS 

FOLOWING IS TEXT OE SECND PAPER: 

BAUXITE COMMISSION 

IN ORDER TO CARRY OUT THE NEGOTIATIONS WITH THE ALUMINUM 
COMPANIES OPERATING IN JAMAICA (HEREINAFTER REFERRED TO AS 
"THE COMPANIES") THE NEGOTIATING TEAM APPOINTED BY THE GOVERNMENT 
(HEREINAFTER REFERRED TO AS "THE TEAM") HAVE ENDEAVOURED TO 
FIND A FORMULA BY WHICH TO DETERMINE THE VALUE OF THE BAUXITE 
BEING MINED BY THE COMPANIES IN JAMAICA 

THIS IS NO EASY EXERCISE AS THERE IS LITTLE OR NO ARMS 
LENGTH INTERNATIONAL MARKET FOR BAUXITE AND THERE ARE LARGE 
FREIGHT DIFFERENTIALS BETWEEN SUPPLYING COUNTRIES AND THE 
UNITED STATES OF AMERICA 

AS IT IS BELIEVED BY THE TEAM THAT THE VALUE OF THE RAW 
MATERIAL (BAUXITE) TO THE COMAPANIES MUST BE RELATED TO THE 
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FINAL SALES PROCEEDS OF THE METAL PRODUCED THEREFROM, AND 
AS THIS VALUE HAS AND WILL CONTINUE TO FLUCTUATE, A FORMULA 
BASED ON A PERCENTAGE OF THE REALISED SALES PRICE OF PRIMARY 
ALUMINUM WAS DEVISED. THIS EORMULA HAS THE OBVIUOUS RESULT 
OF ALLOWING THE VALUE OF THE BAUXITE TO VARY UPWARDS OR DOWN- 
WARDS DEPENDING ON THE SALES VALUE OF THE PRIMARY ALUMINUM 
SO THAT THE COMPANIES WOULD BE CHARGED IN ACCORDANCE WITH WHAT 
THEY REALISE OUT OF THE USE OF THE BAUXITE 

DETAILED FINANCIAL ACCOUNTS OF THE COMPANIES, SHOWING 
SECRET 
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COSTS OF OPERATIONS, WERE NOT AVAILABLE TO THE TEAM BUT CERTAIN 
INFORMATION WAS AVAILABLE OF THE YEAR 1973 FROM THE INEORMATION 
FILED BY THE U.S. COMPANIES WITH THE SECURITYES AND EXCHANGE 
COMMISISION (SEC). THIS INFORMATIONIS CONTAINED IN EORM 10-K 
WHICH ISREQUIRED TO BE EILED BY ALL COMPANIES QUOTED ON THE NEW 
YORK STOCK EXCHANGE. A FURTHER CIRCUMSTANCE WHICH MATERIALLY 
INFLUENCED THE NEGOTIATIONS BETWEEN THE TEAM AND THE COMPANIES 
WAS THAT OF PRICE CONTROL ON THE SALE OE PRIMARY ALUMINUM IN 
THE UNITED STATES OF AMERICA 

DURING 1973 THE PRICE OF PRIMARY ALUMINUM WAS CONTROLLED 
IN THE U.S. AND INFACT CONTROLS WILL CONTINUE ALTHOUGH AT HIGHER 
PRICES UP TO 1ST AUGUST, 1974. THE EFFECT OF THESE CONTROLS 
WILL SHOW IN THE REALISED PRICES WHICH WILL BE SHOWN IN THE 
PROJECTIONS AND CALCULATIONS ATTACHED. 

THESE PROJECTIONS ARE BASED ON THE FOLLOWING ASSUMPTIONS:- 

(I) THAT THE AVERAGE REALISED PRICE OF PRIMARY ALUMINUM DURING 
THE FISCAL YEAR 1974 WILL BE 32 CENTS PER LB. 

(II) THAT THE PRODUCTION OE THE COMPANIES WILL BE THE SAME IN 
WEIGHT IN 1974 AS IN 1973. 

(III) THAT THE INCREASE IN COST OVER 1973, OTHER THAN PAYMENTS 
FOR THE VALUE OF BAUXITE BEFORE MINING WILL BE 2 CENTS PER 

LB. OF PRIMARY ALUMINUM PRODUCED BASED ON A REPORT BY MITCHELL 
UTCHINS INC., DATED 8TH OCTOBER, 1973 GIVEN TO THE 
TEAM ASPART OF THE COMPANY'S PRESENTATION 

(IV) THAT ALL THE PRODUCTION OF THE COMPANY IS SOLD AS PRIMARY 
ALUMINUM AND THAT THEREFORE THE INCREASE IN REVENUE DOES NOT 
INCLUDE ANY ADDITIONAL PROFIT ON FABRICATION OPERATIONS 

(V) THAT THE VALUE OE BAUXITE IS CALCULATED AT 7.5 PERCENT OF 
THE REALISED VALUE OF PRIMARY ALUMINUM 

(VI) THAT THE CONVERSION OF BAUXITE TO PRIMARY ALUMINUM REQUIRES 
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4.3 LONG DRY TONS OF BAUXITE TO PRODUCE 1 SHORT TON (2,000 
LBS.) OE PRIMARY ALUMINUM 

SECRET 
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KAISER ALUMINUM AND CHEMICAL CORPORATION 



SALES OE PRIMARY ALUMINUM FOR 1973 EQUALS 344,548 SHORT TONS 
SALES PROCEEDS EQUALS $160,755,000.00 

SALES PROCEEDS PER TON IS THEREFORE EQUAL TO $160,755,000 
DIVIDED BY 344,548 EQUALS $466.50 PER TON 

AS 1 SHORT TON IS 2000 LBS. THE PRICE PER LB. EQUALS 23.32 CENTS 
PER LB. 

PRIMARY ALUMINUM PRODUCTION FOR 1973 WAS 847,000 SHORT TONS, 
(INCLUDING USED EABRICATION) SOT THAT IE 1974 PRODUCTIONIS 
THE AME AND ALL WAS SOLD AS PRIMARY ALUMINUM (THEREBY EXCLUDING 
ANY ADDITIONAL PROEIT MADE ON FABRICATION) THE INCOME OE THE 
COMPANY WILL INCREASE AS EOLLOWS:- 

SAl.F. OF 847,000 TONS AT 32 CENTS PER LB. EQUALS $542,080,000 
SALE OF 847,000 TONS AT 23.32CENTS PER LB. EQUALS $395,040,000 
$147,040,000 

IE THE VALUE OE BAUXITE IS 7.5 0/0 OE 32 CENTS PER LB. THIS 

WILL AMOUNT TO 2.4 CENTS PER LB. OF PRIMARY ALUMINUM OR $1 1.16 PER 

LONG DRY TON OE BAUXITE. 

THE COMPANY'S PROIECTED EINANCIAL RESULTS WOULD THEREFORE BE 
AS EOLLOWS:- 

PROEIT EOR 1973 ON ALUMINUM $35,306,000 
ADDITIONAL REVENUE $147,040,000 
$182,346,000 

LESS VALUE OF BAUXITE BEFORE MINING: 

SECRET 

SECRET 
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3,642,100 LONG TONS OF BAUXITE AT $1 1.16 EQUALS 40,646,000 

LESS VALUE OF BAUXITE PAID IN 
1973 AT $2.50 PER TON 

(BASED ON JAMAICA PRICE) EQUALS 9,105,000 31,541,000 

$150,805,000 

LESS INCREASE IN EXPENSES AT 2 CENTS PER 
LB. 33,880,000 

$116,925,000 

THIS REPRESENTS AN INCREASE OVER 1973 OF 231.1 PERCENT 



REYNOLDS METAL COMPANY 

SALES OF PRIMARY ALUMUNUM FOR 1973 EQUALS 464,368 SHORT TONS 

SALES PROCEEDS EQUALS $225, 185,000.00 

SALES PROCEEDS PER TON IS THEREFORE EQUAL TO $225,185,000 
DIVIDED BY 464,368 EQUALS $484.9 PER TON 

AS 1 SHORT TON IS 2000 LBS. THE PRICE PER LB. EQUALS 24.24 
CENTS PER LB. 

PRIMARY ALUMINUM PRODUCTION FOR 1973 WAS 1,327,000 SHORT TONS 
(INCLUDING USED FOR FABRICATION) SOT THATIF 1974 PRODUCTION 
IS THE SAME AND ALL WAS SOLD AS PRIMARY ALUMINUM (THEREBY 
EXCLUDING ANY ADDITIONAL PROFIT MADE ON FABRICATION) THE INCOME 
OF THE COMPANY WILL INCREASE AS FOLLOWS:- 

SAT.F. OF 1,327,000 TONS AT 32 CENTS PER LB. EQUALS $849,280,000 

SALE OF 1,327,000 TONS AT 24.24 PER LB. EQUALS 643,330,000 

$205,950,000 

IF THE VALUE OF BAUXITE IS 7.5 0/0 OF 32 CENTS PER LB. THIS WILL 
AMOUNT TO 2.4 CENTS PER LB. OF PRIMARY LUMINUM OR $1 1.16 PER 
SECRET 
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LONG DRY TON OF BAUXITE 
HEWITT 



SECRET 
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THE COMPANY'S PROIECT FINANCIAL RESULTS WOULD THEREFORE BE 
AS FOLLOWS:- 

PROFIT FOR 1973 S 48,748,000 

ADDITIONAL REVENUE 205,950,000 

$254,698,000 

LESS VALUE OF BAUXITE BEEORE MINING: 

5,706,000 LONG TONS OF BAUXITE 
AT $11.16 PER TON EQUALS $63,679,000 

LESS VAUUEOF BAUXITE PAID IN 
1973 AT $2.50 (BASED ON 

JAMAICA PRICE) EQUALS $14,265,000 49,414,000 

$205,284,000 

LESS INCREASE IN EXPENSES AT 2 CENTS PER LB. 53,080,000 
$152,204,000 

THIS REPRESENTS AN INCREASE OVER 1973 - 212.23 PERCENT 
SECRET 
SECRET 
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ALUMINUM COMPANY OF AMERICA 
SALES OF PRIMARY ALUMINUM FOR 1973 EQUALS 442,000 SHORT TONS 
SALES PROCESS EQUALS $220,043,000 

SALES PROCEEDS PER TON IS THEREFORE EQUAL TO 220,043,000 DIVIDED 
BY 442,000 EQUALS $497.83 

AS 1 SHORT TON IS 2,000 LBS. THE PRICE PER LB. EQUALS 24.89 CENTS 

PRIMARY ALUMINUM PRODUCTION FOR 1973 (INCLUDING USED FOR 
FABRICATION) WAS 1,937,000 SHORT TONS SO THAT IF 1974 PRODUCTION 
IS THE SAME AND ALL WAS SOLD AS PRIMARY ALUMINUM (THEREBY 
EXCLUDING ANY ADDITIONAL PROFIT MADE ON FABRICATION) THE INCOME 
FO THE COMPANY WILL INCREASE AS FOLLOWS:- 

SAl.F. OF 1,937,000 TONS AT 32 CENTS PER LB. EQUALS $1,239,680,000 
SALE OF 1,937,000 TONS AT 24.89 CENTSPERLB. EQUALS 964,239,000 

$ 275,441,000 

IF THE VALUE OF BAUXITE IS 7.5 PERCENT OF 32 CENTS PER LB. THIS 
WILL AMOUNT TO 2.4 CENTS PER LB. OFPRIMARY ALUMINUM OR $1 1 . 16 
PER LONG TON OF BAUXIT 

THE COMPANY'S PROJECTED FINANCIAL RESULTS WOULD THEREFORE BE AS 
FOLLOWS:- 

PROFIT FOR 1973 ON ALUMINUM $152,308,000 
ADDITIONAL REVENUE 275,441,000 

$427,749,000 

LESS VALUE OF BAUXITE BEFORE MINING:- 

8,329,000 LONG TONS OF BAUXITE AT $1 1.16 
PER TON EQUALS92,952,000 

LESS VALUE OF BAUXITE PAID IN 
1973 AT $2.50 PER TON 
SECRET 
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(BASED ON JAMAICA PRICE) EQUALS 20,822,000 72,130,000 

355,619,000 
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LESS INCREASE IN EXPENSES AT 
2 CENTS PER LB . 77,480,000 

$278,139,000 

THIS REPRESENTS AN INCREASE OVER 1973 OF 82.61 PERCENT 

TOTAL FIGURES OF - 

ALUMINUM COMPANY OF AMERICA 

KAISER ALUMINUM AND CHEMICAL CORPORATION 
AND REYNOLDS METAL COMPANY 

SALES OF PRIMARY ALUMINUM FOR 1973 EQUALS 1,250,916 SHORT TONS 
SALESPROCEEDS EQUALS $605,983,000 

SALE PROCEEDS PER TON IS THEREFORE EQUAL TO 605,983,000 DIVIDED 
BY 1,250,916 EQUALS $484.4 PER TON 

AS I SHORT TON IS 2000 LBS. THE PRICE PER LB. EQUALS 24.22 
CENTS PER LB. 

PRIMARY ALUMINUM PRODUCTION FOR 1973 WAS 4,1 1 1,000 SHORT TONS 
(INCLUDING USED FOR FABRICATION) SOT THATIF 1974 PRODUCTION 
IS THE AME AND ALL WAS SOLD AS PRIMARY ALUMINUM (THEREBY EXCLUDING 
ANY ADDITIONAL PROFIT AMDE ON FABRICATION) THE INCOME OF THE 
COMPANIES WILL INCREASE AS FOLLOWS:- 

SAI.F. OF 4,1 1 1,000 TONS AT 32 

CENTS PER LB . EQUALS $2,63 1 ,040,000 

SALE OF 4,1 1 1,000 TONS AT 

24.22 CENTS PER LB. EQUALS $2,002,609,000 

$ 628,431,000 

SECRET 
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IF THE VALUE OF BAUXITE IS 7.5 PERCENT OF 32 CENTS PER LB. THIS 
WILL AMOUNT TO 2.4 CENTS PER LB. OF PRIMARY ALUMINUM OR $ 1 1. 1 6 
PER LONG DRY TON OF BAUXITE 

THE COMAPANIES' PROJECT FINANCIAL RESULTS WOULD 
THEREFORE BE AS FOLLOWS:- 

PROFITS FOR 1973 ON ALUMINUM $236,362,000 

ADDITIONAL REVENUE $628,43 1 ,000 
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$864,793,000 

LESS VALUE OE BAUXITE BEFORE MINING:- 

17,677,100 LONG TONS OF BAUXITE AT $11.16 
EQUALS 197,277,000 

LESS VALUE OF BAUXITE PAID IN 
1973 AT $2.50 

(BASED ON JAMAICA PRICE 
EQUALS 44,192,000 153,085,000 

711,708,000 

LESS INCREASE IN EXPENSES 
AT 2 CENTS PER LB . 1 64,440,000 

$547,268,000 

THIS REPRESENTS AN INCREASE OVER 1973 
OF 131.54 PERCENT 

END TEXT. HEWITT 
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Automatic Decaptioning: Z 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BAUXITE, REPORTS, ASSETS, MINING INDUSTRY, ECONOMIC DATA, TAXES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 16 MAY 1974 
Decaption Date: 28 MAY 2004 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GarlanWA 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974KINGST01722 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D740121-0654 
From: KINGSTON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740543/aaaablwc.tel 

Line Count: 679 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION SS 
Original Classification: SECRET 
Original Handling Restrictions: EXDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 13 
Previous Channel Indicators: 

Previous Classification: SECRET 
Previous Handling Restrictions: EXDIS 
Reference: KINGSTON 1721 
Review Action: RELEASED, APPROVED 
Review Authority: GarlanWA 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 5 JUL 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <15 JUL 2002 by kelleyw0>; APPROVED <21 FEB 2003 by GarlanWA> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BAUXITE NEGOTIATIONS SITREP 53 

TAGS: EMIN, PINT, JM, US, KAISER, ALCOA, REYNOLDS ALUMINUM 

To: STATE 

Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 
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